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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS:
Grade AA butter, in weekly trading, decreased 19 cents to $2.6100.

In daily cash cheese trading, barrels closed at $1.7625 on Friday,
October 2, and blocks ended the week at $1.7925. The weekly average closeis
$1.7565 for barrels and $1.7815 for blocks.

In daily cash nonfat dry milk trading, the close on Friday, October 2, is
$1.1650 for ExtraGradeand $1.1625 for Grade A. Theweekly averagefor Extra
Grade is $1.1650 and $1.1625 for Grade A.

BUTTER: The market toneis unsettled. Overall buying interest slowed
thisweek asmany buyers, anticipating weaker prices, aredelaying placing orders.
Stocks of butter remain in close balance. Churning schedules are fair. Butter
producers are hesitant to take on additional cream volumes at this time unless
prices are favorable. Inventories a most levels are minima as producers,
handlers, and buyers maintain stock levels that are financially comfortable due
to potential price volatility.

CHEESE: The cash cheddar cheese market remains firm with new record
high pricesreached on both blocksandbarrels. Cheesedemand remainsgenerally
good. Many plantsarefully committed ontheir anticipated output for 2 - 3weeks
which is limiting sources for spot supplies. Cheese supplies are short to barely
adequate, depending on variety. Overall output is about steady, reflecting local
milk availability.

FLUID MILK: Fluid milk demand is strong in most areas of the country
which istypical for the period around the first of a month. Production in most
regions of the country is steady to slightly higher, except in the Southeast where
cowsaretill reacting to recent adverse conditions caused by Hurricane Georges.
Milk shipments into this region went from extremely high to very low and are
again very good as pipelines get refilled. Hurricane Georges dumped heavy rains
on much of the Gulf Coast this past week. Flooding and power outages were
common which effected milking and transportation schedulesin awide area. In
the areaswhere Georgeswas predicted to come ashore, grocery storeswere pretty
well sold out of most items before the storm and are now scrambling to restock.
Itistoo early to know if any farm milk was dumped because of flooding and the
inability of trucks to get to farms.

DRY PRODUCTS: Nonfat dry milk markets are steady to firm, but with

CCC selling back NDM at $1.1000, the number of higher asking prices seems
to have lessened. Overall stock levels range from in close balance to tight.
Buyersare cautious asthey see only nearby tightness of the NDM market and
expect offerings to increase as more milk becomes available to butter/powder
operations. In addition, several DEIP contracts should be completed soon.
Buttermilk powder markets are steady to dlightly firmer. Offerings are
generally limited aschurning schedul es have been light and sales of condensed
buttermilk remain active. Thewhey market toneis steady to weaker. Output
is up dlightly and the sluggish demand has stocks accumulating at some
locations.

CCC: During thefina 3 days of thefiscal year, September 28 - 30, CCC
purchased no dairy products and received no cancellations. They did sell back
1,812,950 pounds of NDM at $1.1000 per pound.

During the fiscal year, October 1, 1997 - September 30, 1998, CCC
purchased no butter or cheese, but purchased 121,272,543 pounds of NDM
under the dairy support program. The 97/98 purchases compare to no butter,
1,907,558 pounds of cheese, and 31,917,042 pounds of NDM during the
96/97 fiscal year.

WEEKLY DAIRY PRODUCTS PRICES REPORT (NASS): The
U.S. Department of Agriculture’ sNational Agricultural Statistics Service will
begin publishing weekly prices for butter, nonfat dry milk, and dry whey on
Friday October 9, 1998 at 8:30 am. (ET). Prices for these three items will
be published along with the price for cheddar cheese in a new report entitled
“Dairy Products Prices.” The new report will provide information on
weighted average prices received and aggregated volumes of sales. The
October 9 report will contain data for the weeks ending September 5 through
October 3, 1998. Subsequent weekly reports will have the most recent five
weeks of datain each report. The Dairy Products Prices report is based on
asurvey of manufacturersthat sell these specific productsonabulk, wholesale
basis. The surveyswere begun at the request of the Secretary of Agriculture.
The purpose of the report isto provide a statistically defendable price series
for cheddar cheese, butter, nonfat dry milk, and dry whey to satisfy industry
and USDA needs.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
SEP 28 SEP 29 SEP 30 OCT 1 OCT 2 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.7525 $1.7525 $1.7525 $1.7625 $1.7625 $1.7565
(N.C) (N.C) (N.C) (+.0100) (N.C) +.0100 (+.0055)
404 BLOCKS $1.7725 $1.7725 $1.7825 $1.7875 $1.7925 $1.7815
(N.C) (N.C) (+.0100) (+.0050) (+.0050) +.0200 (+.0230)
NONFAT DRY MILK
EXTRA GRADE $1.1650 $1.1650 $1.1650 $1.1650 $1.1650 $1.1650
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.1625 $1.1625 $1.1625 $1.1625 $1.1625 $1.1625
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (-.0005)
BUTTER
GRADE AA $2.6100
(-.1900)**

*Sum of daily changes. # Weekly averages are smple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational

purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWS.HTM

** |ast week's change should have been minus 1 cent.



DAIRY MARKET NEWS, SEPTEMBER 28-OCTOBER 2,1998

VOLUME 65,REPORT 39

CHICAGO MERCANTILE EXCHANGE
Trading Activity - September 28 - October 2, 1998

MONDAY, SEPTEMBER 28, 1998

CHEESE -- SALES: 1 CAR BARRELS @ $1.7525, 1 CAR TWO MONTH OLD 40# BLOCKS @ $1.7600; BIDS UNFILLED: 2 CARS BARRELS @ $1.7525, 2

CARS 40# BLOCKS @ $1.7725; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE A @ $1.0850; OFFERS UNCOVERED: NONE

TUESDAY, SEPTEMBER 29, 1998

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.7750, 1 @ $1.7725; BIDS UNFILLED: 2 CARS BARRELS @ $1.7525; 1 CAR 40# BLOCKS @ $1.7725;

OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE A @ $1.0850; OFFERS UNCOVERED: NONE

WEDNESDAY, SEPTEMBER 30, 1998

CHEESE -- SALES: 1 CAR 40# BLOCKS @ $1.7825; BIDS UNFILLED: 2 CARS BARRELS @ $1.7525; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.7850

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE A @ $1.0850; OFFERS UNCOVERED: NONE

THURSDAY, OCTOBER 1, 1998
CHEESE --

SALES: 2 CARS 40# BLOCKS @ $1.7875; BIDS UNFILLED: 5 CARS BARRELS: 4 @ $1.7625, 1 @ $1.7525; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, OCTOBER 2, 1998

CHEESE -- SALES: 1 CAR 40# BLOCKS @ $1.7925; BIDS UNFILLED: 2 CARS 40# BLOCKS: 1 @ $1.7925, 1 @ $1.7875; 3 CARS BARRELS @ $1.7625;

OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.7975

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 2 CARS: 1 @ $2.5700, 1 @ $2.6000; BIDS UNFILLED: 1 CAR @ $2.6100; OFFERS UNCOVERED: 9 CARS: 1 @ $2.7100, 1 @ $2.7200,

1 @ $2.7975, 6 CARS @ $2.8000

BUTTER MARKETS

NORTHEAST

The premium structure is unchanged. On September 25, Grade AA butter at the
CME decreased 1 cent to $2.8000. Contacts still wonder which direction the
market is going. During the past three weeks, after jumping nearly 47 cents on
September 4, butter prices have moved 1-2 cents higher and lower with no clear-
cut trend. Last week, excess cream volumes were a little heavier than they have
been. Many reports indicate that butter makers were not in the cream-buying
mood at current market prices. Contacts wonder if thisa signal that prices may
not move much higher. Others, however, still feel that prices could move higher.
Demand for bulk and print butter aremostly unchanged. Highretail pricesareoften
a deterrent to sales, but sales volumes are reportedly holding up quite well.

CENTRAL

The market tone is mixed with wholesale differentials unchanged. Recent higher
and lower pricefluctuationsat the Chicago M ercantile Exchange are causing butter
producers, handlers and buyers to question current market stability. In light of
mixed opinions, sales activity is somewhat lighter thisweek. Buyersthat can, are
delaying additional orders until after the next trading session. Consumers at the
retail level are now becoming increasingly aware of sharply higher prices. The
higher prices are being meet with buyer resistance, but “loyal” butter consumers
continue to purchase butter at current price levels. Stocks of butter are reported
tobein close balancefor current needs. Producers and handlers are reporting that
buyersarecauti ousabout maintai ning manageabl einventoriesduring thepotential ly
unsettled time.

WEST

Western butter pricedifferentialsare being lowered asbuyersresist higher offering
prices. The market undertone is unsettled and weak. Recent cash trading price
fluctuations at the Chicago Mercantile Exchange are giving cause for concern on
the part of potential buyers. In many instances, buyers anticipate prices will
declinein the near future, thusthey are unwilling to acquire more butter than very
near term demand will clear. Producersthat have had additional butter stocksand
have been able to clear them with relative ease, are finding sales more difficult
atthistime. At current pricelevels, buyersdo not want inventory level sthat would
be detrimental to them if prices decline substantially.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
SEPTEMBER 25, 1998 CLOSE = $2.8000

STYLE NORTHEAST CENTRAL WEST

BULK +3TO +5 flat TO +4 -3 TO flat

NASS
40# BLOCKS

WEEK ENDING MN/WI WEST us
1.7306 1.6572 1.6806
SEPTEMBER 25 | 1,521,506 3,683,775 5,295,418

CHEDDAR CHEESE PRICE SURVEY
640# BLOCKS

BARRELS (adjusted to 39% moisture)

us MN/WI OTH STATES us
1.6903 1.7118 1.6376 1.6563
297,329 1,880,829 5,400,735 7,281,564

Further data and revisons may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Pricesaregenerally 4- 4 1/4 centshigher onnatural cheddar and processitems,
unchanged on Swiss. Themarket toneisfirm, but unsettled. PricesattheCME
areat record highlevel swhicharehaving someimpact onsalesandinventory
levels. Producersreport agood demand for mozzarellaand steady interestin
cheddar. Thereisagoodcall for gift pack itemsasholiday catal og companies
stock up for the holiday season. Retail and food service demand is mostly
steady. CheeseproductionintheNortheastismostly steady, but alittlemore
surplus milk is expected to be available over the next couple weeks.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.7625-2.2425

WEST

Pricesfor most Western produced cheese continuetoincreasefollowing firmer
pricesat the Chicago Mercantile Exchange. Overall production continuesto
edgelower seasonally. Stocksof cheesearereportedtobemixed. Barrelsare
tight while blocks are more available. Swiss demand is seasonally good.
Demand at thistimeisalso mixed. Buyersareacquiring sufficient volumes
of cheesetomeetimmediateneedsand aremorecautiousto maintaininventory
levelsat manageablelevels.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.9100-2.1625
Cheddar 40# Block 1.8725-2.0225
Cheddar 10# Cuts 2.0825-2.2825

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

2.0925-2.2450
2.3900-2.4900

Cheddar SingleDaisies 1.7325-2.2475
Cheddar 40# Block 1.8975-2.0475
Process 5# L oaf 1.9375-2.0900
Process5# Sliced 1.9675-2.1500
Muenster 1.9300-2.2550

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheesemarket continuesfirm. AttheChicagoM ercantileExchangeafter
the fourth week of daily cash trading, barrels advanced 0.5 cent to close on
September 25 at $1.7525, and blocksincreased 2.5 centsto $1.7725. Both
weekly closesareagainnew record high prices. Ordersarestill being shorted
or delayed as producers are unable to make product fast enough to satisfy
demand. However, sellersarencticing current ordersarel essaggressivethan
past weeks. Some plants havetheir anticipated production fully committed
for 2 or moreweeksinto thefuture. Limited attemptsto raise premiumsare
mestingwithmixedresults. Processinterest remainsseasonally good. Barrels
remain snug to short. Other processing solids continue hard to find.
Mozzarellasuppliesare short to barely adequate, depending on supplier. At
current prices, cheeseplacedinto aging programsfor nextyear islimited. Milk
supplies remain tight though for some, somewhat lighter demand from
southern buyersis allowing production of afew extravats.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.9200-2.0200
2.0000-2.2400
1.9150-2.0225
1.9150-2.2225
2.3750-2.5600
1.9150-2.1025
2.4000-2.4850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES SEPTEMBER 28 - OCTOBER 2, 1998

BARRELS $1.7500 - 1.7900 (NOMINAL)
($.0375) (.0575)
404 BLOCKS $1.7575 - 1.8025 (NOMINAL)

: ($.0175) (.0325)
() Change from previous week. * If stedl, barrel returned.

FOREIGNTYPE

Domesticpricesaregeneraly 4 centshigher withimported stylesstill reported
asunchanged. Importers note that EU suppliers have more cheeseto move
and someareoften discounting pricesto stimulateinterest. Someof thisextra
cheesewas earmarked for saleto Russia, but isnow looking of other outlets.
HereintheU.S., demandfor foreigntypecheeseisslowtofair. WiththeCME
cheesepricesat recordhighlevels, someimported stylesarel ookingfinancially
attractive to some processors. Demand for table cheesesis about steady.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 PO

UNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue : 2.6400-3.1400 : 2.0950-2.7050*
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.7900*
Parmesan (Italy) ;. TFEWR : 3.5050-3.5450*
Romano (Italy) : 2.0900-2.9000 : -0-
Provolone (Italy) 1 3.4400-5.5000 : 1.7675-2.2950*
Romano (Cows Milk) : -0 : 3.2725-3.6150*

1 2.6500-3.2900

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
09/28/98 6,727 : 100,808
09/01/98 7,513 : 110,416
CHANGE -786 :  -9,608

% CHANGE -10 -9
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FLUID MILK AND CREAM

EAST

Hurricane Georges dumped heavy rains on much of the Gulf Coast this
week. Flooding and power outages were common which effected
milking and transportation schedules. Contacts note that it is too early
to know if any farm milk was dumped because of flooding and the
inability of trucks to get to farms. Also, the loss of power and
refrigeration caused problems at retail outlets. In the areas where
Georges could have come ashore, grocery stores were pretty well sold
out of most items before the storm and are now scrambling to restock.
Milk orders went from extremely high to very low and are again very
good as the pipelines get refilled. Florida handlers have scheduled 166
loadsto beimported thisweek. Thiscomparesto 179 for the same week
a year ago. Parts of the Florida Panhandle are still flooded and
highways are closed. This necessitated haulers to go around the storm
affected areas to deliver milk. Handlers in other Southeastern states
imported roughly 315 loads to meet their needs. Milk production is
steady to lower in the Southeast and it may take some time for the cows
to overcome the stress caused by all the rain and possible changes to
milk schedules. In the Middle Atlantic and Northeast areas the milk
flow is aso steady to lower. Fluid milk supplies are tight. Orders for
milk increased again thisweek as Class | pipelines are being refilled in
the storm affected areas and to meet the typica first of the month
demand. Surplus milk volumes are tight and many manufacturing
plants are running at less than desired levels. The condensed skim
market is firm and prices are steady to lower. Contacts note that prices
for both September and October will be about the same. However, wet
solids prices could and would be effected by butter pricing. If butter
drops, condensed skim would likely increase. The fluid cream market
is mixed, often weaker. Offerings are heavier and not clearing as fast
as they have been. Lower multiples, within the range, are common.
Suppliers report that butter makers are not taking much outside cream
unless prices are atractive. |ce cream production is steady to slower.
Cream cheese output is starting to show more signs of increasing, but
the high price of cream continues to be a deterrent.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 3.5280 - 3.9567
Delivered Equivalent Atlanta 3.5840 - 3.9200 M 3.6960 - 3.7520
F.O.B. Producing Plants: Upper Midwest 3.5840 - 3.8080

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast .8000 - 1.0500
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
SEPTEMBER 25 - OCTOBER 1, 1998 14
PREVIOUS WEEK 51
COMPARABLE WEEK IN 1997 32

DESTINATIONS: KENTUCKY 9, TENNESSEE 5

Locda area Class | demand was steady to stronger, bolstered by the
usually stronger first of the month demand and scattered retail feature
activity. The stronger local demand reduced the milk volume that some
handlers had available for sale to Southern buyers. Reported shipments
to the South from Michigan and Minnesota were also lower. Asin
recent weeks, another 21 loads of Wisconsin milk were "direct shipped"
to Tennessee and 42 loads to Missouri and pooled under a Southern
Federal Order. Spot manufacturing milk suppliesare limited and prices

rebounded on a very limited sample. Reported prices were $3.50 and
higher over class for both manufacturing and Class | supplies. Cream
supplies are loosening and demand is steady to slower. Ice cream
production is trending lower seasonally though increased cream
cheese output is offsetting ice cream’ s utilization. Plant incoming milk
receipts are irregularly about steady. Fat and protein tests are inching
higher as farmers work rations to capture part of current high butterfat
and protein prices. Reports indicate reduced herd culling rates.
Temperatures continues somewhat above seasonal norms with frost
thus far limited to northern sections of the northern tier of states.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
SEP 24 - 30 PREVIOUS YEAR
SLAUGHTER COWS $28.00- 33.00 $ 32.00- 39.00
REPLACEMENT HEIFER CALVES  $165.00-220.00 $110.00-155.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

SEP 24 - 30 PREVIOUS YEAR
SLAUGHTER COWS $28.00- 36.25  $ 33.00- 40.25
WEST

August pool receipts of milk in California total 2.223 billion pounds,
down 1.7% from last year. Cumulative pool output for the first eight
months of the year total 17.8 billion pounds, up 1.5% from the same
period in 1997. The blend price, at afat test of 3.47%, is $1.24 higher
than July at $15.63. The percentage of receiptsused in Class 1 products
i$23.28%. The August quota priceis $16.84 and the base and overbase
prices are $15.14. These prices are $1.31 higher than last month and
$3.28 higher than August 1997. Production in the Southwest continues
the trend of the past couple weeks higher. The main reason behind the
increased output is the ever improving weather. Additional cows are
being added to the milking herd, despite higher milk cow prices. Cow
cull rates are lower, due both to poor cull cow prices and producers
wanting to get as much milk as possible with high milk pricesand lower
feed costs. Production in California continues to improve. While still
below pre-heat levels, plants are reporting milk volumes and tests are
increasing. Cooler temperatures in Arizona are alowing milking
conditions to improve. Plants are welcoming the extramilk. Creamis
more plentiful than it has been in several months. Multiples are
retreating lower inthemid 110’ stomid-120’ srange. Additional demand
for cream in cream-based items was present as buyers took advantage
of September Class prices. October cream prices in Cdlifornia and
Federal Orders are increasing. Wholesale ilce cream prices are stated
to be increasing by approximately 25 cents per half galon. This will,
most likely, be fully passed on to consumers at the retail level. Milk
production in the Northwestern part of the U.S. is basicaly holding
steady with some handlers reporting a dight increase in receipts.
Favorable weather conditions have prevailed in the region over the
past week which allowed silage harvesting and 3rd and 4th crop hay
harvest to continue. In the Pacific Northwest, silage harvest is reported
to be trailing last year at this time. Although the silage corn crop is
classified as excellent, reports indicate that only 20% of the total crop
has been harvested at this time. The harvesting of fal crops will be
further delayed as the weather forecast is predicting rainfal for much
of the region by the weekend. Hay prices are weak with quality also
lower than producers desire. In most instances dairy producers are
feeding poorer quality, although more, better quality hay is starting to
become available.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 10/1/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Pricesand themarket tonearemostly steady. Demand haseasedfollowing
last week’ s CCC announcement. Thishas caused producersto reconsider
offering prices as users now have ancther purchasing option. As of
September 23, the CCC sold back 2.2 million pounds of NDM to the
industry at apriceof $1.1000. Additiona inquiriestothe CCC havebeen
reported. Producer offeringsremainlimited, but powder isbecoming more
availablethroughresdllers. Productionschedulesrangefromlighttoinactive.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: 1.0800-1.1500 MOSTLY: 1.0800 - 1.1000

DRYBUTTERMILK-CENTRAL

Pricesand themarket tonearesteady. Producer offeringsareavailable, but
buyinginterestisonly fair. Interest fromice cream producersistapering
off asthe season comesto an end. Production levelsarelower and stocks
are often balanced with current demand.

BUTTERMILK: .9600-1.0275

DRYWHEY -CENTRAL

Pricesarelower and themarket undertoneisweak. Demandisfair, at best.
Some producers are offering multi-load deals to liquidate stocks, while
considerablediscountscanasobefoundthroughresellers. Theslowanimal
feed businessisadversely affecting the commercial market. Stocksrange
from balanced tolong depending upon edibleand animal feed sal esactivity.
Production levels remain lower as fluid milk shipments continue to the
South.

NONHY GROSCOPIC:

.2600-.2950 MOSTLY: .2800-.2825

ANIMALFEEDWHEY -CENTRAL

Pricesfor milk replacer and standard arelower onthetop end of therange;
unchangedonroller groundanddelactose. All pricesarenominal. Themarket
tonefor milk replacer and standardisweaker. Overall feed businessissiow.
Many buyers are purchasing only on an as-needed basis. Manufacturers
anticipatethat the upcoming cool er weather will increase customer usage.
Typicaly, animals consume more feed as temperatures drop. Dueto the
recent | ack of demand, suppliesof feed gradewhey areplentiful. Theroller
ground market is steady as producers continue to fill contracts. The
delactosemarket isabsorbing most of thefeedinterest. Salesaremoreactive
and stocks are occasionally short of needs.

MILKREPLACER: .2400-.2650
STANDARD: .2200-.2350
ROLLERGROUND: .2900-.2975
DELACTOSE (Min. 20%protein): .3275-.3600

LACTOSE - CENTRAL AND WEST

Pricesadjustedl ower andthemarket toneissteady toweaker. Spot demand
remainson the slow side. Many producers arefocusing on fourth quarter
contractsand competing for export business. Reduced demand over thelast
quarter from Asian buyers continuesto pressure the market. Asaresult,
pricesarebeing negotiated, oftenlower, toguaranteethebusiness. However,
contract volumesareoften higher which could helptoalleviatesomeof the
larger stocks.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1600-.2400 MOSTLY: .1700-.1900

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Pricesarehigher ontherange, but themostly isunchanged. Themarkettone
ismostly steady. Some contacts believe prices may be near thetop asthe
market beginsto"settle”. Stocksarelimitedat someplantswhileothersare
beginningto offer product again. Thisisagoodindicationthatinventories
areinbetter balancecomparedto previousweeks. Inaddition, offeringsfrom
resellerscontinuetofill customer needs. Productionlevelsarelower dueto
the availability of condensed whey.

EXTRA GRADE 34% PROTEIN: .6000-.6350 MOSTLY': .6100 - .6200

NONFAT DRY MILK-WEST

Nonfat dry milk pricesaresteady inavery limited market test. Themarket
tone is unsettled. The market is currently acting uncharacteristically.
Typicaly, light offeringsandrising pricessignal afirmmarket. However,
demand is light and buyers are only looking for short term needs. CCC
sellback so far has totaled 2.6 million pounds at a price of $1.1000.
Producers’ spot prices above the $1.1000 level were being met with
increasedresistance. Buyersarecautiousasthey seeonly nearby tightness
of the NDM market and expect offerings to increase as milk production
increases in the next month. In addition, several DEIP deadl's should be
finished soon. High heat pricesarenominal. ResellershaveNDM and are
often offering at the low side of the price range. Producers stocks are
currently light.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0600-1.1450 MOSTLY: 1.1000- 1.1400
HIGHHEAT: 1.1200-1.1650

DRY BUTTERMILK-WEST

Dry buttermilk pricesaremarginally higher and themarket toneisslightly
firm. Offeringsaregenerally limited aschurning scheduleshavebeenlight
and sales of condensed buttermilk good inrecent weeks. Thisweek, some
additiona churninganddryingaretaking place. Someinterestfromicecream
producers is still around, although lighter than during peak ice cream
production. Stock levelsarelight.

BUTTERMILK: .9800-1.0400 MOSTLY': .9900 - 1.0000

DRYWHEY -WEST

Whey prices are generaly steady, although the market tone is mixed.
Domestic buyer interest is reported to be good with exports sales steady.
Shipmentscontinueout of thecountry. Stock areat fairly goodlevelsat most
production plants. Some producers are clearing their production with
occasional delaysin shipmentswhile othersare more balanced.

NONHY GROSCOPIC: .2350-.2600 MOSTLY: .2400-.2425

CALIFORNIAMANUFACTURINGPLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk
for thesevenday period ended September 25, on powder sal esof 9,827,106
poundsf.o.b. Californiamanufacturing plantswas$1.0635 per pound. This
comparesto 12,369,301 pounds at $1.0556 for the previous week ending
September 18, 1998. Pricesfor both periodswereinfluenced by the effect
of long-term contract sales. Compiled by the Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are mostly higher and nomina in the Northeast. The market tone is
firm, but with CCC selling back NDM at $1.1000, the number of the higher
asking prices seemsto have lessened. Prior to the CCC sell-back, it was common
to hear resell salesin the $1.15 - 1.20 area. Fewer reports, at these levels, were
noted this week. Many traders and users have expressed interest in buying from
CCC, but at the time of this report, relatively few have done so. Drying activity
in the East remains light and few producers have powder to meet their
commitments. Many are buying powder to supplement their own stocks and
some are looking into buying from CCC. The call for condensed skim is holding
up quite well which further detracts from drying schedules. Demand for NDM
is good.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.1000 - 1.1400

HIGH HEAT: 1.1200 - 1.1600 MOSTLY: 1.1200 - 1.1400
DELVD SOUTHEAST:
ALL HEATS: 1.1300 - 1.1700

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are mostly higher and the market tone is firm. Production levels are
steady to a little higher. Churning activity was up dightly and the cal for
condensed buttermilk is starting to slip seasonally. Producers’ stocks are closely
balanced with little on hand for immediate shipment. Demand has been fairly
active and easily clearing output.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9800 - 1.0000
1.0200 - 1.0625

DRY WHOLE MILK-NATIONAL

Prices are unchanged and nominal. Production levels are light as producers are
often separating the milk to sell the cream and make NDM to take advantage
of current prices for both those products. Plant stocks are closely balanced and
demand is slow to fair. Export interest is sow to fair. Another DEIP bid for
200 MT was accepted during the week ending 9/18. This brings the current
program’s total to 2,080 MT, 41.6% of the total allocations.

F.O.B. PRODUCING PLANT: 1.5750 - 1.8500

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH SEPTEMBER 25, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK --
CHANGE --

32,558
92

MT (71,777,366 LBS)
MT (202,823 LBS)

WHOLE MILK POWDER -- 2,080 MT (4,585,568 LBS)
CHEESE -- 1,225 MT (2,700,635 LBS)
BUTTERFAT -- 0 MT

REALLOCATED NDM -- 16,357 MT (36,060,642 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are steady to lower on Extra Grade whey, but Grade A prices held. The
market tone in the East is weakening, but in firmer condition than some other
regions. Production levels are mostly steady in the East. Output in other regions
is up dlightly and the sluggish demand has stocks accumulating at some
Midwestern facilities. Eastern producers, particularly Grade A makers,
continue to be in a balanced, comfortable position. Although, some Extra Grade
loads are available for immediate shipment. Spot demand is slow and price
discounts are more common. Spot buyers are waiting for better prices before
getting back into the market. Traders have also been discounting prices to keep
from accumulating powder.

F.O.B. NORTHEAST: EXTRA GRADE .2625 - .2875
USPH GRADE A .2850 - .2950
DELVD SOUTHEAST: .2950 - .3175

ANIMAL FEEDWHEY -NORTHEAST

Prices remain too few to report. Dry whey stocks are increasing in more aress,
but till quite tight in the East. Some offering prices are lower and buyers seem
to be waiting to make any additional purchases. Demand from feeders and feed
makers has been and is slower than expected for this time of year.

F.O.B. NORTHEAST:

MILK REPLACER TFWER

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. Production is mostly steady
depending on fluid milk availability. Some plants are seeing a little more milk
now that the Southeastern demand for milk seems to have eased from peak
levels. Other operations still have lighter than desired receipts. Plant stocks
are adequate for current needs, but holiday orders are starting to come in. Some
advance purchases before milk prices increased may ease the holiday period
sales.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Prices for both acid and rennet casein are unchanged, athough the market tone
is weak. With the fourth quarter just beginning, contacts anticipate that
quarterly contract priceswill be lower. Stocks of both types are readily available.
Spot offerings continue to be available at lower prices that the reported ranges.
During July, 8,067,721 kg of casein were imported into the United States. For
the first 7 months of 1998, 39,978,806 kg of casein have entered the country.
The January - July total is 14% heavier than the comparable period in 1997.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0500 - 2.1000
1.9500 - 2.1000
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COFFEE, SUGAR, & COCOA EXCHANGE AND CHICAGO MERCANTILE EXCHANGE FUTURES

Selected settling prices, (open interest), and volume 1/

Month 09/16 09/17 09/18 09/21 09/22 09/23 09/24 09/25 09/28 09/29

CSCE -
BFP -- Dollars per cwt.
SEP 98 15.25(159) 1 15.24 (159) 2 15.20(161) 2 15.20(163) 1 15.12 (163) 4 15.22 (164) 0 15.18(163)2  15.22(163)0 15.22(163)0 15.23(163) 1
OCT 98  15.20(130)0 15.21 (132) 6 15.30(138) 9 15.55(138) 3 15.61 (140) 2 15.65(143) 20  15.75(145)2  15.81(148)3 15.75(148)1 15.91(159) 13
NOV 98  13.88(41)1 13.90 (45) 7 14.09 (44) 6 14.70 (53) 11 14.63(53) 0 14.70 (63) 16 14.80(67) 8 14.78(74)8  1455(74)1  14.68(79) 7
DEC98  13.45(71)2 13.45(72) 1 13.60(72) 1 14.00 (73) 3 14.10(73) 0 14.05(73) 0 14.05(73) 0 14.05(73)2 13.90(75)0 13.80(75)0
JAN 99 12.60(31) 0 12.68(31) 0 12.80(31) 0 13.05(33) 3 13.08 (33) 0 13.00(35) 2 13.05(35) 0 13.08(37)2 12.95(37)0 12.93(37)0
FEB 99 12.60 (20) O 12.60 (20) O 12.70(20) 0 12.75(21) 1 12.88(21) 1 12.75(23) 2 12.75(23) 0 12.65(23) 0 12.63(23)0  12.63(23)0
MAR99 12.60(8)0 12.55(8) 0 12.60(8) 0 12.63(0) 0 12.63(8) 0 12.56 (8) 0 12.55(8) 0 12.58 (8) 0 12.58 (8) 0 12.55(8) 0
APR 99 12.15(25) 0 12.25(25) 0 12.15(25) 0 12.45(30) 10 12.30(35) 0 12.43 (40) 5 12.35(50) 10  12.38(55)0 12.35(55)0  12.30(50) O
CME - BUTTER -- Cents per pound
SEP 98 270.00 (17) 1 270.00 (8) 9 278.00 (5) 5 278.00(1) 0
OCT 98  240.50(24)1 240.50 (24) 0 243.00 (24) 0 243.00 (24) 0 245,50 (24) 1 248.00 (24) 0 250.00(24) 0  250.00(24) 0 252.50(23)1 257.50(24) 2

CME - BFP -- Dollars per cwt.

SEP98  15.25(503) 3 15.20(519) 28 15.22 (514) 17 15.19 (500) 24 15.17 (503) 7 15.20(503)20  15.20(511)29 15.21(511)2 15.22(514)3 15.22(514) 8
OCT98 1520(431)12  1522(424)79  15.30(430) 108  15.54(439) 51 15.63(442) 30  15.67(448)34  15.77(446) 30 15.79(444) 21 15.80(445)5 15.90 (457) 48
NOV 98 13.90(261)27 13.93(263)28  14.10(259) 21 14.65 (267) 18 14.70(266) 26  14.70(270)22  14.83(268) 23 14.75(266) 3 14.60 (278) 17 14.65(297) 71
DEC98 13.42(244)12 13.46(244)16  13.62(239) 14 13.96 (243) 22 14.10 (248) 6 14.00(257) 18 14.03(257)21 14.00(258)6 13.90(263)8 13.88(263) 3
JAN99  12.70(103)11  12.73(108)15  12.80(111)5 13.01 (113) 6 13.02(112) 4 12.99 (114) 8 13.05(116)5  13.07(118)7 12.95(118)2 12.94(118)0
FEB99  12.60(104) 4 12.60 (110) 8 12.65 (111) 1 12.77 (112) 3 12.78 (112) 0 12.75 (113) 2 12.75(115)3  12.65(115)0 12.64(115)0 12.61(115)1
MAR99 12.60(103)14  12.55(106) 3 12,61 (117) 11 12.66 (120) 14 12.67(130) 10  12.54(130) 2 1258(134) 6  12.55(136)3 12.56(136)0 12.55(137)1
APR99  12.10(14)7 12.10 (14) 0 12.20 (14) 0 12.20 (14) 0 12.20 (14) 0 12.20 (14) 0 12.26 (14) 0 1225(17)3  12.24(17)0  12.24(17)0
CME - CHEDDAR CHEESE -- Cents per pound

SEP98  164.00(71) 0 166.25(78) 11 166.50 (78) O 167.00 (78) O 167.00 (78) O 167.25(78) 1 16850(78)2  168.50(83)5 169.00(83)1 169.00(83) 0
OCT98  155.00(1)0 155.00 (1) 0 155.00 (1) 0 15750 (1) 0 159.00 (1) 0 159.50 (1) 0 162.00 (1) 0 162.00(1)0  162.05(1)0  164.55(1) 0

1/ At the CSCE Open interest for NDM-- 44,000 pounds per contract, Cheddar Cheese -- 10,500 pounds per contract, Fluid MIk -- 50,000 pounds per contract,

BFP --

100, 000 pounds per contract.
For nore detailed information,

At the CVE Open interest for Cheddar Cheese --
you nmay call our autonmted voice system at 608-224-5088 or the CSCE's Soft Fax at 212-742-6111.

40, 000 pounds per contract and BFP --

200, 000 pounds per contract.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered September 21 - Octaober 3, 1998

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Milk production continues to
decline seasonally. In Germany, reports indicate that production in the
country isrunning behind previousyear levels, whilethroughout Europe,
reportsareindicating that overall productionisgenerally steady with last
year. Following theannouncement of the 11.5%increasein export refunds
for skim milk powder, contacts are stating that this is having minimal,
immediateimpact. Additional factorssuchasaweaker U.S. dollar andlight
buyer interest is also having little effect on current prices and sales.
International sales activity is slow and unaggressive. Some short term
European buyer interest issurfacing from buyersthat usually sourceneeds
fromtheVictoria, Australiaregion. Thismay beduetotherecent natural
gasplant explosioninthe state. Russia’ sfinancial situation continuesto
concern most European traders. At this point, many traders do not have
avery positiveoutl ook for potential salesinto thecountry during upcoming
months.

BUTTER/BUTTEROIL: Butter andbutteroil pricesaregenerally steady
tohigher. Butter stocksarereported to bein closebaancefor current and
projected needs. Overall stocksof fresh butter arereportedtobeminimally
available. Tradersareindicating that some PSA-butter isnow becoming
availableat favorableprices, inrelationship to current levels, but caution
potential buyers of the age of the PSA-held butter.

82% BUTTERFAT:
99% BUTTERFAT:

1,950 - 2,150
2,400 - 2,700

SKIMMILKPOWDER (SMP): Skimmilk powder pricesareunchanged
tolower. Therecent announcement of al11.5%increaseintheexport refund
for skimmilk powder from 74 ecuto 82.5 ecuishaving minimal impact on
weakening pricesat thistime. Contactsarestating that aweaker U.S. dollar
isprobably having moreof animpact than therefund adjustment. Overall
buyinginterestislight and unaggressive. Tradersdo notforeseeimproved
salespotential inthenear future. Stocksof powder, although not excessive,
areincreasing asmilk isbeing diverted away from cheese production and
directedtoward butter/powder dueto potentially lighter cheesesalestothe
Russian market during upcoming months.

1.25% BUTTERFAT: 1,325 - 1,400

WHOLE MILK POWDER (WMP): Whole milk powder prices are
generaly lower. Stocksarereportedto belight. Low inventory levels of
whole milk powder are common as most orders are filled with current
production once an order hasbeen booked. At thistime, buyer interestis
slow and unaggressive.

26% BUTTERFAT: 1,700 - 1,850

OCEANIA

OVERVIEW: A mgjor firelatelast week at anatural gasfacility has shut
down many manufacturing plants and affected consumers in Australia’s
state of Victoria, Australia’s second most populous state. The plant
supplies80% of thenatural gasinthearea. VictoriaisAustralid slargest milk
producing stateandisal sotheir major sourceof dairy exports. Theproblem
has forced milk volumesto be dumped. Thisisreducing the dairy product
supplies available domestically and for export. Milk suppliesin Victoria
were up 6.9% in August and 7.2% in July compared to ayear ago. The
increaseinthe EU export subsidy for skim milk, announced latelast week,
iscausefor concernthat skimmilk pricesmay slip bel ow the$1,300 per ton
level inthefuture. In New Zealand, early season production levelsare not
as strong as anticipated, in part to wet conditions in some areas and the
carryover from last season’ sdrought in others. Milk intakesare currently
bel ow year agolevel sat somelocations. Current suppliesof productsbesides
skimarelimited. TheeconomicproblemsinAsiaandRussiaremainaconcern
and may lead to price weakness later in the season. A few buyers have
suggested that perhaps over-optimistic forecasts of early season milk
production may be hampering actual sales of some products.

BUTTER: Thebutter marketissteady. Inventoriesarevery light asstocks
fromthelast production year have been sold and shipped. Peak production
for the new season has yet to appear at plants. Butteroil supplies are
especialy tight for some producers. Production has been impacted in
Australia by plant shutdowns.

82% BUTTERFAT: 1,700 - 2,000

CHEDDAR CHEESE: The cheese market is steady as offerings are
seasonally light. Current production is already earmarked for customers.
Current spot offeringsarelimited.

39% MAXIMUM MOISTURE: 1,850 - 2,000

SKIM MILK POWDER (SMP): Theskim market isunsettled to weak.
Keeping inventories from accumul ating remains a producer concern. The
recentincreaseby the EU export subsidy added another potential sourcefor
weaknessasexporterscompetefor business. Pricesareunchangedat present
though pricesmay continueto trend lower as production buil dsseasonally.

1.25% BUTTERFAT: 1,300 - 1,350

WHOLE MILK POWDER (WMP): Thewholemilk market is steady.
Offeringsarelight. Thecontinued plantoincreasecheeseproductionat the
expenseof butter/powder andwholemilk iskeeping productionat low levels.

26% BUTTERFAT: 1,650 - 1,700

SWEET WHEY POWDER: Whey pricesare steady to weaker. Some
tradersfed that pricesmight be at thelow point of the current pricecycle.
Althoughpricesarelow, overal buyinginterest remainslight and unaggressive
for human needs. Animal feed needsarealso lighter asveal productionis
reported to belower. Stocksof whey are sufficient for current needs, but
withoverall cheeseoutput lower, stocksarenot beingenhancedtoany great
extent.

NONHY GROSCOPIC: 600 - 700

OVERVIEW: EASTERN EUROPE: ConditionsinEastern Europeare
much the same asin Western Europe. Tradersare very concerned about
Russian buyer interest during the upcoming winter months. Atthispoint,
stocksare generally available to meet buyer interest.

Exchangeratesfor selected foreign currencies: September 28, 1998

.5295 Dutch Guilder 5967 German Mark

.1780 French Franc 4963 New Zealand Dollar

.0989 Mexican Peso .5903 Australian Dollar
1.7063 British Pound .0074 Japanese Y en

2805 Polish Zloty

Tocomparethevaueof 1USDollartoMexican Pesos: (1/.0989) = 10.1112.
Thatis1 USDollar equals 10.1112 Mexican Pesos.
Source: "Wall Street Journa"
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MONTHLY SUMVARY AND AVERAGES FCR SEPTEMBER 1998 1/ - (UNLESS OTHERWSE NOTHD, PR GBS ARE DOLLARS PER PAND, AU/ TL)

T REPART NUMBER 37 @ REPCRT NUMBER 38 : : REPCRT NUMBER 39 :: 1998 1997

awm Y - e B EEEEEEE LT LT B EEEEEEEE L B T ;. Average : Average
SO0l - 04 SEP 07 - 11 SP 14 - 18 SP21-25 SEP28- 30 :: or Total : or Total
BUTTER
CH CAGD MERCANTI LE BEXCHANGE 2/ - O\Q—ITRN]I\G
-- Gade AA : 2.8100 2.7900 2.8100 BN 2.8000 N i 2.7566 : 1.1103
WA ESAE SHLING DFEENNALS FQB - BUK - TRUIKLOD QUANT Tl ES*
-- Gade AA
Nor t heast ;i +4300 - +5.00 +3.00 - +5.00 +3.00 - +5.00 : +3.00 - +5.00 : +3.00 - +5.00 NA NA
Central ::0.00 - +4.00 0.00 - +4.00 0.00 - +4.00 : 0.00 - +4.00 : 0.00 - +4.00 NA NA
Vést N 0.00 - +4.00 -2.00 - +2.00 -2.00 - +2.00 : -2.00 - +2.00 : -3.00 - 0.00 NA NA
GEEE
M DAEST COMMD TY GHEDDAR
-- Cheddar Barrels :: 1.4825 - 1.5125 :: 1.5650 - 1.5950 :: 1.6525 - 1.6825 :: 1.7125 - 1.7325:: 1.7500 - 1.7900 :: 1.6462 NA
-- Cheddar 40# B ocks 11 1.6475 - 1.6875 :: 1.6575 - 1.6925 1.6650 - 1.7050 :: 1.7400 - 1.7700 :: 1.7575 - 1.8025 :: 1.7100 NA
WSZD\SN(VED Delivered, LTL)
Process American 5# Loaf : 1.6625 - 1.8700 :: 1.7550 - 1.8700 :: 1.8325 - 1.9100 :: 1.8825 - 2.0200 :: 1.9200 - 2.0200 :: 1.8732 : 1.5677
-- Brick And/O Mienster 5# : 1.9500 - 2.1400 :: 1.9500 - 2.1400 :: 1.9500 - 2.1575 :: 2. - 2.2025 :: 2.0000 - 2.2400 :: 2.0712 : 1.7486
-- Cheddar 40# B ock :1.9150 - 1.9700 :: 1.9150 - 1.9700 :: 1.9150 - 1.9700 :: 1.9150 - 2.0200 :: 1.9150 - 2.0225 :: 1.9522 : 1.7788
-- Mnterey Jack 10# :1.9150 - 2.1400 :: 1.9150 - 2.1400 :: 1.9150 - 2.1400 :: 1.9150 - 2.1900 :: 1.9150 - 2.2225 :: 2.0393 : 1.8761
-- Bue 5# : 2.2650 - 2.5100 :: 2.2650 - 2.5100 :: 2.2925 - 2.5100 :: 2.3375 - 2.5600 :: 2.3750 - 2.5600 :: 2.4168 : 2.0932
-- Mzzarella 5 - 6# :1.9150 - 2.0300 :: 1.9150 - 2.0300 :: 1.9150 - 2.0300 :: 1.9150 - 2.0800 :: 1.9150 - 2.1025 :: 1.9836 : 1.8082
-- Gade ASnss Quts 6 - 9# D2 - 2.4850 :: 2. - 2.4850 :: 2. - 2.4850 :: 2. - 2.4850 :: 2.4000 - 2.4850 :: 2.4425 : 2.2925
I\D?I'I-EAS*I'(VBD Celivered, LTL)
Cheddar 10# Prints : 1.6600 - 2.1400 :: 1.6600 - 2.1400 :: 1.6775 - 2.1575 :: 1.7225 - 2.2025 :: 1.7625 - 2.2425 :: 1.9337 : 1.6313
-- Cheddar S ngle Daisies : 1.6300 - 2.1450 :: 1.6300 - 2.1450 :: 1.6475 - 2.1625 :: 1.6925 - 2.2075 :: 1.7325 - 2.2475 :: 1.9212 : 1.6188
-- Cheddar 40# B ock © 17950 - 1.9450 :: 1.7950 - 1.9450 :: 1.8125 - 1.9625 :: 1.8575 - 2.0075 :: 1.8975 - 2.0475 :: 1.9037 : 1.6050
-- Process 5# Loaf © 1.6950 - 1.8275 :: 1.6950 - 1.9200 :: 1.8450 - 1.9975 :: 1.8950 - 2.0475 :: 1.9375 - 2.0900 :: 1.8942 : 1.6131
-- Process 5# Jiced : 17225 - 1.8875 :: 1.7225 - 1.9800 :: 1.8750 - 2.0575 :: 1.9250 - 2.1075 :: 1.9675 - 2.1500 :: 1.9388 : 1
-- Mienster : 1.8275 - 2.1525 :: 1.8275 - 2.1525 :: 1.8450 - 2.1700 :: 1.8900 - 2.2150 :: 1.9300 - 2.2550 :: 2.0237 : 1.7588
-- Gade ASnss Quts 10 - 14# : 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.3775 : 2.3775
VESI'CD—SI’(VBD Delivered, LTL)
Process 5# Loaf 1.6875 - 1.9050 :: 1.7800 - 1.9975 :: 1.8575 - 2.0750 :: 1.8900 - 2.1250 :: 1.9100 - 2.1625 :: 1.9389 : 1.6340
-- Cheddar 40# B ock ::1.8200 - 1.9200 :: 1.8200 - 1.9200 :: 1.8375 - 1.9375:: 1.8525 - 1.9825 :: 1.8725 - 2.0225 :: 1.8965 : 1.6525
-- Cheddar 10# Quts 12 2.0000 - 2.1800 :: 2.0000 - 2.1800 :: 2.0175 - 2.1975 :: 2.0625 - 2.2425 :: 2.0825 - 2.2825 :: 2.1223 : 1.8325
-- Mnterey Jack 10# 10 2.0100 - 2.1425 :: 2.0100 - 2.1425 :: 2.0275 - 2.1600 :: 2.0725 - 2.2050 :: 2.0925 - 2.2450 :: 2.1085 : 1.7963
-- Gade ASniss Quts 6 - 9# 2.3600 - 2.4300 :: 2.3600 - 2.4300 :: 2.3700 - 2.4300 :: 2.3700 - 2.4500 :: 2.3900 - 2.4900 :: 2.4062 : 2.4488
FLU D AND DRY PRIDUCTS
SPOr PRCGES F AASS || GREAMI ($ per I'b. butterfat)
-- Northeast - f.o.b. 3.0453 - 3.3562 :: 3.6530 - 3.9902 :: 3.4038 - 3.9758 :: 3.5406 - 3.9902 :: 3.5280 - 3.9567 :: 3.6473 1. 5246
-- Atlanta - Delvd equival ent © 2.9984 - 3.2795 :: 3.6530 - 3.9340 :: 3.5712 - 3.9060 :: 3.5968 - 3.9340 :: 3.5840 - 3.9200 :: 3.6431 1. 5249
-- Uper Mdwest - f.o.b. 10 3.0921 - 3.1624 :: 3.5968 - 3.8080 :: 3.5712 - 3.7665 :: 3.6530 - 3.8080 :: 3.5840 - 3.8080 :: 3.5906 1. 5175
SPOT PR GBS F CONDENSED KM ($ per I'b. wet solids)
-- Northeast - f.o.b. 0.8000 - 1.0500 :: 0.8000 - 1.0500 :: 0.8000 - 1.0500 :: 0.8000 - 1.0900 :: 0.8000 - 1.0500 :: 0.9298 : 0.9977
WSOONS N ALU D M LK SH PMENTS
-- Loads Shipped from Wsconsin
Shi ppi ng Points N 23 78 83 51 N N 235 269
NATI ONAL EVAPCRATED M LK ($ per Case)
(Case - 48 - 12 fluid oz cans)
-- Delivered Mjor US dties ::23.6200 -33.0000 ::23.6200 -33.0000 ::23.6200 -33.0000 ::23. 6200 -33.0000 ::23.6200 -33.0000 :: 28.3100 : 27.7500

* Hgures represent the range in premuns or discounts (cents/pound) fromthe previous

flat narket

veek's QVE Grade AA cash butter close. Zero (0.00) differential is the sane as
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MONTHLY SUMVARY AND AVERAGES FCR SEPTEMBER 1998 1/ - (UNLESS OTHERWSE NOTHD, PR GBS ARE DOLLARS PER PAND, AU/ TL)

T REPORT NUMBER 35 :: REPORT NUMBER 36 :: REPCRT NOMBER 37 1 REPGRT NOMBER 38 11 REPORT NOMBER' 39 :: 1998 : 1997
awm Y B EEEEEEE L B L e Tt R Rt R :: Average : Average
SPO01-04 SP o7 - 11 SPi14-18 SP21-25 SEHP28- 30 :: or Total : or Total
DRY PRIDUCTS
NONFAT DRY M LK
-- Central (f.o.b.)
-- Low Medi um Heat :: 1.0450 - 1.1000 :: 1.0700 - 1.1200 :: 1.0800 - 1.1300 :: 1.0800 - 1.1500 :: 1.0800 - 1.1500 :: 1.1007 NA
-- Mstly :: 1.0500 - 1.0600 :: 1.0700 - 1.0900 :: 1.0800 - 1.1000 :: 1.0800 - 1.1000 :: 1.0800 - 1.1000 :: 1.0814 NA
-- West (f.o.b.)
-- Low Medi um Heat :: 1.0350 - 1.1000 :: 1.0600 - 1.1300 :: 1.0600 - 1.1450 :: 1.0600 - 1.1450 :: 1.0600 - 1.1450 :: 1.0944 : 1.0475
-- Mstly ;2 1.0600 - 1.0700 :: 1.0800 - 1.1200 :: 1.1000 - 1.1400 :: 1.1000 - 1.1400 :: 1.1000 - 1.1400 :: 1.1057 : 1.0411
-- Hgh Heat :: 1.0600 - 1.1250 :: 1.1000 - 1.1650 :: 1.1200 - 1.1650 :: 1.1200 - 1.1650 :: 1.1200 - 1.1650 :: 1.1311 : 1.0686
-- Northeast (f.o.b.)
-- Low Medi um Heat :: 1.0400 - 1.0800 :: 1.0600 - 1.0900 :: 1.1200 :: 1.1000 - 1.1400 :: 1.0857 : NA
-- Hgh Heat :: 1.0800 - 1.1200 :: 1.0900 - 1.1200 :: 1.1500 :: 1.1200 - 1.1600 :: 1.1138 : NA
-- Mstly :: 1.0800 - 1.1000 :: 1.1000 - 1.1200 :: 1.1200 :: 1.1200 - 1.1400 :: 1.1090 : NA
-- Sout heast (el vd)
-- Extra & Gade A ;2 1.0700 - 1.1100 :: 1.0825 - 1.1400 :: 1.1000 - 1.1400 :: 1.1100 - 1.1500 :: 1.1300 - 1.1700 :: 1.1193 : 1.0812

WEY PONXER (Nonhygr oscopi ¢)
-- Central (f.o.b.) : 0.2750 - 0.3000 :: 0.2750 - 0.3000 :: 0.2675 - 0.3000 ::

N 0.2975 :: 0.2600 - 0.2950 :: 0.2840 : 0.2500
: 0.2800 - 0.2825 :: 0.2800 - 0.2850 :: 0.2800 - 0.2875 :

-- MJStl¥ : 0.2875 :: 0.2800 - 0.2825 :: 0.2827 : 0.2486
-- Vst (f.o.b.) 00 0.2350 - 0.2575 :: 0.2350 - 0.2575 :: 0.2350 - 0.2600 : 0.2600 :: 0.2350 - 0.2600 :: 0.2470 : 0.2188
-- Mstly 10 0.2350 - 0.2425 :: 0.2350 - 0.2425 :: 0.2375 - 0.2425 : 0.2425 :: 0.2400 - 0.2425 :: 0.2400 : 0.2160

-- Northeast Extra Gade (f.o.b.):: 0.2800 - 0.2875 :: 0.2800 - 0.2875 :: 0.2800 - 0.2875 :
-- Northeast Usph Gade A(f.o.b.):: 0.2850 - 0.2950 :: 0.2850 - 0.2950 :: 0.2850 - 0.2950 ::
-- Southeast Extra Gade (Delvd) :: 0.3150 - 0.3225 :: 0.3150 - 0.3250 :: 0.3150 - 0.3250 ::

WEY PROTEH N GONCENTRATE
-- Central And Wést (f.o.b.)
-- Extra Gade 34%Protein :: 0.5800 - 0.6150 :: 0.5850 - 0.6200 :: 0.5900 - 0.6325 :: 0.6000 - 0.6325 :: 0.6000 - 0.6350 :: 0.6090 : 0.6061
-- Mstly 12 0.5950 - 0.6050 :: 0.6050 - 0.6125 :: 0.6100 - 0.6150 :: 0.6100 - 0.6200 :: 0.6100 - 0.6200 :: 0.6104 : 0.6085

0.2875 :: 0.2625 - 0.2875 :: 0.2825 : 0.2461
0.2950 :: 0.2850 - 0.2950 :: 0.2900 : 0.2593
0.3250 :: 0.2950 - 0.3175 :: 0.3178 : 0.2729

AN ML FEED - WEY
-- Central (f.o.b.)

-- MIk Replacer 22 0.2400 - 0.2700 :: 0.2400 - 0.2700 :: 0.2400 - 0.2750 :: 0.2400 - 0.2700 :: 0.2400 - 0.2650 :: 0.2552 : 0.2283
-- Sandard 22 0.2100 - 0.2350 :: 0.2200 - 0.2350 :: 0.2200 - 0.2400 :: 0.2200 - 0.2400 :: 0.2200 - 0.2350 :: 0.2277 : TFEWR
-- Roller Gound 22 0.2900 - 0.2950 :: 0.2900 - 0.2975 :: 0.2900 - 0.2975 :: 0.2900 - 0.2975 :: 0.2900 - 0.2975 :: 0.2935 : 0.2454
-- Del actose 20 0.3275 - 0.3625 :: 0.3275 - 0.3600 :: 0.3275 - 0.3600 :: 0.3275 - 0.3600 :: 0.3275 - 0.3600 :: 0.3440 : 0.3473
-- Northeast (f.o.b.)
-- MIk Replacer N TFEVR N TFEVR i TFEVR i TFEVR i TFEVR o TFBR . TFBR
BUTTERM LK (M n. 30%pr ot ei n)
-- Central (f.o.b.) 22 0.9300 - 0.9900 :: 0.9350 - 0.9900 :: 0.9500 - 1.0100 :: 0.9600 - 1.0275 :: 0.9600 - 1.0275 :: 0.9781 : 1.0598
-- Vst (f.o.b.) 22 0.9350 - 1.0000 :: 0.9500 - 1.0100 :: 0.9600 - 1.0300 :: 0.9700 - 1.0400 :: 0.9800 - 1.0400 :: 0.9914 : 1.0314
-- Mostly 22 0.9500 - 0.9800 :: 0.9600 - 0.9900 :: 0.9700 - 1.0000 :: 0.9800 - 1.0000 :: 0.9900 - 1.0000 :: 0.9819 : 1.0167
-- Northeast (f.o.b.) 22 0.9450 - 0.9800 :: 0.9500 - 0.9800 :: 0.9500 - 0.9850 :: 0.9500 - 0.9975 :: 0.9800 - 1.0000 :: 0.9708 : 1.0543
-- Sout heast (Del vd) 22 0.9700 - 1.0275 :: 0.9700 - 1.0275 :: 0.9700 - 1.0450 :: 0.9700 - 1.0625 :: 1.0200 - 1.0625 :: 1.0111 : 1.1040
WALE M LK POER
-- National
-- QB Producing A ant :: 1.5200 - 1.6200 :: 1.5750 - 1.8500 :: 1.5750 - 1.8500 :: 1.5750 - 1.8500 :: 1.5750 - 1.8500 :: 1.6854 : 1.2758
LACTGSE
-- Central And Vst (f.o.b.) 22 0.1625 - 0.2400 :: 0.1625 - 0.2400 :: 0.1625 - 0.2400 :: 0.1625 - 0.2400 :: 0.1600 - 0.2400 :: 0.2011 : 0.2345
-- Mstly 22 0.1750 - 0.1900 :: 0.1750 - 0.1900 :: 0.1750 - 0.1900 :: 0.1750 - 0.1900 :: 0.1700 - 0.1900 :: 0.1821 : 0.2271
CASHN - Hiible - National (f.o.b.)
-- Nonrestricted - Rennet :: 2.0500 - 2.1000 :: 2.0500 - 2.1000 :: 2.0500 - 2.1000 :: 2.0500 - 2.1000 :: 2.0500 - 2.1000 :: 2.0750 : 2.2386
-- Nonrestricted - Acid :: 1.9500 - 2.1000 :: 1.9500 - 2.1000 :: 1.9500 - 2.1000 :: 1.9500 - 2.1000 :: 1.9500 - 2.1000 :: 2.0250 : 2.0500

1/ Prices for all products not footnoted 2/ are issued once a week and represent a value for the entire week. Monthly averages are based on weekly
prices and are tine-wei ghted according to the nunber of workdays in the nonth - Saturdays, Sundays and National Hblidays excluded. No nonthly average is
conputed i f one or nore weekly prices are missing. 2/ The nonthly averages are based on the exchange trading date prices and are tine-weighted for each

day, starting wth the exchange trading date, until the next exchange trading date - Saturdays, Sundays, and National Hblidays are included.
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CH CAGD MERCANTI LE EXCHANGE MNTHLY  SUMARY AND AVERAGES FCR SEPTEMBER 1998

T REPORT NOMBER 37 1 REPORT NOMBER 38 1 REPCRT NMBER 39 :: 1998 : 1997
awm Y B Rt e B T ;. Average* : Average
SEP 14 - 18 SP21- 25 SEP 28 - 30 : :
NOTE Daily spot trading on cheese and nonfat dry mlk began on Tuesday, Septenber 1, 1998.
CGHESE
-- Barrels
- - bnday Hol i day 1. 6950 1. 7475 1.7525
- - Tuesday 1. 5000 1. 6325 1. 6950 1. 7500 1. 7525
- - \édnesday 1.5750 1. 6575 1. 6950 1. 7525 1.7525 :
- - Thur sday 1. 6300 1. 6650 1. 7350 1. 7525 :
--Friday 1.6325 1. 6950 1. 7475 1.7525 1.6937 : NA
-- Veekly Average** 1.5844 1. 6625 1.7135 1. 7510
-- 40# B ocks
- - Mbnday Hol i day BN 1. 7050 1. 7475 1. 7725
- - Tuesday 1. 6575 1. 6575 i 1. 7050 1. 7475 1.7725
- - \édnesday 1. 6575 1. 6575 1. 7050 1. 7525 1.7825
- - Thur sday 1. 6575 1. 6800 1. 7350 1.7725 :
--Friday 1. 6575 1. 7050 1. 7475 1.7725 1.7165 : NA
-- Veekly Average** 1. 6575 1. 6750 1.7195 1. 7585
NONFAT DRY M LK
-- Extra Gade
- - Mbnday Hol i day 1. 1400 1. 1650 1. 1650
- - Tuesday 1. 0900 1. 1300 1. 1650 1. 1650 1. 1650
- - \édnesday 1. 1075 1.1300 1. 1650 1. 1650 1. 1650
- - Thur sday 1.1175 1. 1300 1. 1650 1. 1650 :
--Friday 1.1175 1.1300 1. 1650 1. 1650 1.1463 : NA
-- Veekly Average** 1.1081 1. 1300 1. 1600 1. 1650
-- Gade A
- - Mbnday Hol i day 1. 1600 1. 1650 1.1625
- - Tuesday 1. 1000 1. 1600 1. 1650 1.1625 1. 1625
- - \édnesday 1.1175 1. 1600 1. 1650 1.1625 1. 1625 :
- - Thur sday 1.1275 1. 1600 1. 1650 1.1625 :
--Friday 1.1300 1. 1600 1. 1650 1. 1625 1.1542 : NA
-- Veekly Average** 1.1188 1. 1600 1. 1640 1. 1630

* Monthly average is a sinple average of all the closes during the nonth. Veekly and nonthly averages are independent cal cul ations.
** \dekly averages are sinple averages of the closes during the cal endar week and are for infornational purposes. Should the week be split between two nonths, the
veekly average wi Il appear in the nonthly report in which the Friday close is reported.
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SEPTEMBER 1998 DEIP BID ACCEPTANCE

ACCEPTANCE DESTINATION QUANTITY DEL. PERIOD BONUS/MT
DATE (MT)

NONFAT DRY MILK
AUGUST 1998 31,571
09/01 ASIA & FSU 20 SEP $961
09/04 CARIBBEAN, CENT & S. AM 175 SEP-OCT $964
09/04 AFRICA & MIDDLE EAST 300 SEP-OCT $990
09/11 AFRICA & MIDDLE EAST 400 OCT-APR $990
09/23 CARIBBEAN, CENT & S. AM 20 OCT-DEC $960
09/24 AFRICA & MIDDLE EAST 2 SEP-OCT $987
09/29 CARIBBEAN, CENT & S. AM 18 SEP-OCT $1,000
SEPTEMBER 1 - 30, 1998 1,005
PROGRAM TO DATE 32,576

WHOLE MILK POWDER

AUGUST 1998 1,880

09/16 CARIBBEAN, CENT & S. AM 200 OCT-MAY $1,275
SEPTEMBER 1 - 30, 1998 200

PROGRAM TO DATE 2,080

CHEESE

AUGUST 1998 1,110

09/03-P CARRIBEAN, CENT & S. AM 51 SEP-JAN $1,082
09/04-M AFRICA & MIDDLE EAST 20 SEP-APR $1,500
09/11-P CARIBBEAN, CENT & S. AM 25 SEP-JAN $1,170.46
09/14-P CARIBBEAN, CENT & S. AM 19 SEP-FEB $1,192
SEPTEMBER 1 - 30, 1998 115

PROGRAM TO DATE 1,225

C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN, CC-CREAM CHEESE

BUTTEROIL/ANHYDROUS MILKFAT

AUGUST 1998 0
SEPTEMBER 1 - 30, 1998 0
PROGRAM TO DATE 0

PROGRAM-TO-DATE

TOTAL MT 35,881

TOTAL BONUSVALUE $35,655.000

Exportersof U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food Security Act of 1985 and
extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through payment of bonuses by the U.S. Department of
Agriculture's Commodity Credit Corporation. Sales of dairy products will be made through normal commercia channels at competitive world prices. For further
information call L.T. McElvain (202) 720-6211. Conversion: 1 metric ton (MT) = 2,204.6 pounds.

SOURCE: FOREIGN AGRICULTURAL SERVICE
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE PERI OD OF SEPTEMBER 28 - 30, 1998 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/97 LAST YEAR 09/ 25/ 98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- 330, 284 - 0- - 0-
Barrel - 0- - 0- - 0- - 0- 392, 874 - 0- - 0-
Process : -0- -0- -0- -0- 1,184, 400 -0- -0-
TOTAL : - 0- - 0- - 0- - 0- 1,907,558 - 0- - 0-
NONFAT DRY M LK :
Nonfortified - 0- - 0- - 0- 121,272,543 31,917, 042 42,802, 000 - 0-
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- 121,272,543 31,917,042 42,802, 000 - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
PERI OD OF SEPTEMBER 28 - 30, 1998 = 0.0 0.0 COVPARABLE WEEK | N 1997 = 0.2 12.0
CUMULATI VE SI NCE OCTOBER 1, 1997 = 26.7 1,411. 6 CUMULATI VE SAME PERI OD LAST YEAR = 24.6 390.4
CUMULATI VE JANUARY 1 - SEPTEMBER 30, 1998 = 25.0 1,320.2 COVPARABLE CALENDAR YEAR 1997 = 24.6 390.4
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk times 0.22

**Factors used for Skim Solids Basis: Butter

times 0.12; Cheese tinmes 9.90;

and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SINCE 10/1/97 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL

BUTTER : CHEESE : NONFAT DRY M LK : LK EQUI VALENT
REG ON 1997/ 98 1996/ 97 1997/ 98 1996/ 97 1997/ 98 1996/ 97 1997/ 98 : 1996/ 97
M DVEST -0- -0- -0- 1,514,684 : 11,550,729 -0- 9.6 56. 8
VEST -0- -0- -0- 392,874 : 109, 435, 271 31,917,042 90. 2 43.2
EAST -0- -0- -0- -0- : 286, 543 -0- 0.2 0.0
TOTAL -0- -0- -0- 1,907,558 : 121,272,543 31,917,042 100.0 100.0
SELLBACK TO THE TRADE NONFAT DRY MILK (POUNDS) MILK EQUIVALENT - MILKFAT BASIS* - MILLION POUNDS
PERI OD OF SEPTEMBER 25 - 30 1, 812, 950 0.4
CUMULATI VE SI NCE 10/ 1/ 97 2,197,791 0.5

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.; 3

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850;

NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380;

.5% -

Process American 5# $1.1675;
Instant $1.1855

$9. 95

DOLLARS PER POUND

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal lInspection, by

Regions & U.S., for Week Ending 09/12/98 & Comparable Week 1997 1/ 2/

cooperative
DA.

U S. TOTAL % DAIRY OF ALL
7 8 9 10
WEEK : SINCE JAN 1: VEEK : SINCE JAN 1
2.5 0.8 8.4 2.3 43.3 1,867.5 43.7 45.6
3.3 1.2 9.2 3.1 56.9 2,026.1 45.9 46.0
15.5 4.4 10.5 5.8 99.0 4,093.5
18.7 7.3 11.9 7.2 124.1 4,408.6

effort by the Agricultural Marketing Service, The Food Safety and Inspection

al | of

SEPTEMBER 30) CCC MARKET PRICE PURCHASES

Regi ons* 1 2 3 4 5 6
1998-Dairy cows HD (000) 0.2 1.4 5.1 4.6 15.6 2.4
1997-Dairy cows HD (000) 0.4 1.8 6.9 6.3 21.4 3.2
1998- Al cows HD (000) 0.3 1.4 7.0 14.6 21.7 17.8
1997-All cows HD (000) 0.4 1.8 9.5 19.0 29.8 18.6
SOURCE: The sl aughter data are gathered and tabulated in a
Service, and the National Agricultural Statistics Service,

EISCAL YEAR (OCTOBER 1 -
CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/97 = 88, 314, 940
CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/96 = 89, 409, 375

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/97 = 85, 979

CUMULATI VE TOTAL NDM PURCHASES SINCE 10/1/96 = 12,521, 747

BASTC FORMULA PRICE (BFP),

MAY T1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99




